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other obstacles also to the development of the oil wells. When
Russia acquired this district from Persia at the beginning of the
nineteenth century, as the result of a -successful war, she made
the production of oil a State monopoly, and leased it to two Russian
merchants named Mirzoeff and Kokoreff. As is usual when an
industry is monopolised, instead of being left open to free com-
petition, it was let down, and during the period up to 1872, when
the monopoly was abolished, the Americans succeeded in acquiring
control, not only of the world market, but also of the whole market
of Russia* As a crowning act of mismanagement, the Russian
Government had imposed an export duty on oil which remained in
force until 1877, The Russian Government's receipts from the
monopoly were quite insignificant, amounting to about 100,000
roubles a year, and in 1872, the last year of the monopoly, the
total production of oil did not quite amount to 25,000 tons.
When the monopoly was abolished and the district was sold in
lots, several new oil companies came into being, the most important
of which belonged to Mirzoeff, one of the former agents for the
monopoly. In 1875 the brothers Nobel entered the field, and
through a series of technical improvements they soon overshadowed
the other firms. The Balakhani oil fields are rather more than ten
kilometres distant from Baku, and the oil was carried from the
Balakhani wells to the refineries on the harbour, in great barrels,
which were loaded on to a particular kind of high two-wheeled
carts known as " arbas " in the Tartar language. The cost of this
was naturally enormous, and is stated to have amounted to nearly a
million kronen in a year. The Nobel brothers, on the other hand,
built a pipe line, and later several, through which the oil was
pumped to Baku. It was not at all easy to introduce a novelty of
this kind m a newly conquered country which was in every way
backward* The owners of the arbas, believing their livelihood to
be at stake, were exceedingly hostile, and the Nobel brothers were
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